
Moderator:
Mr José Blanco

Chairman

Australia-Latin America 
Business Council (ALABC)

CONCURRENT SESSION 5

New and Emerging Opportunities for Latin 
America/Australia Business Partnerships

Panelists:
• Dr Patrick Carvalho

Research Fellow, The Centre for Independent Studies

• Mr Alejandro Pessagno
Qld Trade and Investment Commissioner for Latin 
America

• Ms Kim Prior                                                            
CEO, Prior Industries Australia Pty Ltd



NEW AND EMERGING OPPORTUNITIES FOR LATIN AMERICA 

Dr Patrick Carvalho

Research Fellow

The Centre for Independent Studies



SESSION 1: ECONOMIC GROWTH IN THE ASIA PACIFIC
Dr Patrick Carvalho 

Research Fellow

Historical Perspective

1980s: The Lost Decade

1990s: Turbulent Restructuring

2000s: The (China) Miracle

2010s: The Hangover
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Source: IMF (2015), “Latin America: Finding Its Footing”, 

Finance & Development, September.

https://www.imf.org/external/pubs/ft/fandd/2015/09/pdf/fd0915.pdf


SESSION 1: ECONOMIC GROWTH IN THE ASIA PACIFIC
Dr Patrick Carvalho 

Research Fellow Inflation

Source: IMF (2015), “Latin America: Finding Its Footing”, 

Finance & Development, September.

https://www.imf.org/external/pubs/ft/fandd/2015/09/pdf/fd0915.pdf
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Source: IMF (2015), “Latin America: Finding Its Footing”, 

Finance & Development, September.

https://www.imf.org/external/pubs/ft/fandd/2015/09/pdf/fd0915.pdf
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Source: IMF (2015), “Latin America: Finding Its Footing”, 

Finance & Development, September.

https://www.imf.org/external/pubs/ft/fandd/2015/09/pdf/fd0915.pdf
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Lower inequality + better educated workforce

Source: IMF (2015), “Latin America: Finding Its Footing”, 

Finance & Development, September.

https://www.imf.org/external/pubs/ft/fandd/2015/09/pdf/fd0915.pdf
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Source: IMF (2015), “Commodity Special Feature”, 

IMF Publishing, October.

The Hangover

https://www.imf.org/external/np/res/commod/pdf/WEOSpecialOCT15.pdf


SESSION 1: ECONOMIC GROWTH IN THE ASIA PACIFIC
Dr Patrick Carvalho 

Research Fellow The Hangover

Source: IMF (2015), “Latin America: Finding Its Footing”, 

Finance & Development, September.

https://www.imf.org/external/pubs/ft/fandd/2015/09/pdf/fd0915.pdf
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Source: http://www.economist.com/indicators

When the tide goes out…

GDP Growth (2015 forecast)

Chile: +2.8%

Peru: +3.9%

Mexico: +2.5%

Colombia: +3.3%

Argentina: 0.0%

Venezuela: –4.5%

Brazil: –1.9%

http://www.economist.com/indicators
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Source: http://www.economist.com/indicators

When the tide goes out…

Inflation (2015 forecast)

Chile: 3.9%

Peru: 3.1%

Mexico: 2.9%

Colombia: 4.2%

Argentina: ? (≈27%)

Venezuela: 84.1%

Brazil: 8.6%

http://www.economist.com/indicators
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Source: http://www.economist.com/indicators

When the tide goes out…

Budget Deficit (2015 forecast)

Chile: 2.2%

Peru: 0.5%

Mexico: 3.4%

Colombia: 2.1%

Argentina: 3.6%

Venezuela: 16.5%

Brazil: 6.0%

http://www.economist.com/indicators
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Source: http://www.tradingeconomics.com; Data from Oct/2005 to Oct/2015.   

When the tide goes out…

Depreciation (local currency per US$)

Chile

Mexico Colombia

Peru Argentina Venezuela

Brazil

http://www.tradingeconomics.com/
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Take-away key points

 The mining boom transformed the Latin American Economy

 Latin America left the mining boom better than when it entered

 Lack of  further reforms tempered the potential benefits

 Challenges: depressed commodity prices + looming US monetary squeeze

 Opportunities: plenty of  economic catch-up to do + asset bargains


